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Growth

Brazil

GDP contractedby 2.5% year-on-year

in Q4 withanoverall contraction of 3.6%
in2016. Economists surveyed by Brazil's
centralbankforecast GDP growthatonly
0.5%in 2017.EIU forecasts growthat0.2%
for2017.

EIU9Marl17; FT "Brazil'seconomy shrinks 3.6%in
2016" 7Mar17

Chile

The LaEscondidamining strike could push
Chileintorecessionwhen Qlresultsare
announced. The economy had contracted
by 0.4%in Q4 2016 from Q3.Sebastian
Pinera, the anticipated winner of the 2017
presidential electionhas pledgedto spend
$20bnoninfrastructure developmentto
push economic growth.

Reuters 5th May, FT 19th April

Mexico

GDP grew0.6% from Q4 2016 and was up
2.7% year-on-year. Services continue to
be the maindriver of growth. No signyet
of growth decline with the backdrop of
strainedrelationships with USA.

Fox Business 28th April

China

GDPinQ1lgrewatanannualrate of 6.9%,
the strongestquarterly performancein

18 months ontheback of robustindustrial
activity, propertyinvestmentand credit
growth. Thereis some cautionthough
thatgrowthis paired withrisinglevels of
corporate debtwith credit growingat twice
therate of the underlyingeconomy.

FT 17th April

Macro-Economic News Update

India

The UN hasrecently downgraded
economic growthfor2017 from 7.7%to
7.3%but has predictedarise to 7.9% for
nextyear. |t cautions that stressedbalance
sheetsinthe bankingsectorswill prevent
stronginvestmentreboundinthe near
term.

Times of India 16th May

Egypt

InEgypt, the GDP growthrate slowedin
Q1'16/'17t0 3.4%y-o-yfrom4.5%inthe
previous quarter. Growthisforecastto
average 3.2%in 2017.

NKC 22Mar17

Tunisia'seconomygrew 2.1%in Q1 2017.
Thetourism, agriculture and mining
sectors were the maindrivers of growth

inthis quarter. 2017 GDPisforecastatan
average of 1.9%.

News24 15May17

Kenya

Growthcameinat5.8% for2016driven
mainly by the servicesandindustry
sectors.However, the economy saw

a slowdownin H2 2016, withweakness
expectedtocontinueinto 2017. GDP
growthisforecasttoaverage 5.4%in 2017.

EIU20Apr17; Oxford Economics 18May17

Nigeria

GDP contractedby 1.5%in 2016. The main
reasons forthe contractionwere tight
foreign currency liquidity, delaysto the
implementation of the budget and decline
inoiloutputinthe Deltaregionduetoacts
of sabotage. However, oil productionis
recovering since repairs have beenmade
tooilinfrastructure.

Oxford Economics 15Mar17

South Africa

GDP contractedby 0.3% quarter-on-
quarterin Q4 '16 with growthfor 2016
cominginatonly 0.3%. Miningand
manufacturing sectors (account for
more than 20% of GDP), with declining
production, contributed tothe poor
performance of the economy. S&P and
Fitchlowered South Africa's sovereign
creditratingto sub-investment

grade whichincreasedriskstoa
modestimprovementin 2017 growth
expectations.

NKC 7Mar17; Oxford Economics 12May17

South East Asia

Q1 GDP growthin Singapore may be
revised upwards following strongerthan
expectedindustrial performanceinMarch,
particularlyinthe electronics sector.
Currently at 2.5% year onyear, this could
increaseto 2.7% following the adjustment.
Malaysia's economyis expected to pick

up slightly thisyearto 4.4% onthe back of
weakerringgit supportingexports.

Straits Times 26th April, The Edge 26th April
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Inflation

Brazil

In April, inflation decreased year-on-year
to 4.1%, from 4.6%in March. Thisisthe
lowestinflationrateinthe past 10years.
Annualinflationhas seen afastdecline
froma 12-yearhighof 10.7%in January
2016, where Brazil'sworstrecessionhas
causedhuge unemploymentandknocked
consumer demand. Inflation for 2017 is
forecasttoaverage 4%

Reuters "Brazil inflation hits lowest in nearly 10
yearsinApril” 10May17

Chile

Theannual CPlinflationrate was stable
inMarchat 2.7%. Services prices remain
contained confirming weak demand side
pressures andwage growth. Inflation
expectedtoremainaroundcurrentlevels
fortheremainder of the year.

Oxford Economics 20th April

Mexico

Inflationrosein Aprilto 5.82%, the fastest
raterise since May 2009 and double the
centralbanktarget. Therisereflects

the effects ofincreased fuel prices and
weaknessinthe Peso.

FT 9th May
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China

Inflationwas up 1.2% year-on-yearin April
reflecting higher costs forrent, education
and other non-fooditems while producer
pricesrose ata slower pace owing to weak
underlyingdemand.

WSJ 10th May

India

Inflation fellto 2.99%in April from 3.89%
inMarch due tolower cost of fooditems,
including pulses and vegetables that
showed adeflationarytrend.

Times of India 12th May

Egypt

Theinflationrate increasedtoanewhigh
of 31.6%in Aprilyear-on-year. Food prices
remainthe maindriver behindinflation.
Inflation for 2017 is forecastto average
24.7%.

EIU 16May17

Tunisia

Inflation grew for the second consecutive
monthin April 2017, due primarily torising
food pricesandweakness of the dinar.
Inflation for 2017 is forecastto average
4.8%.

NKC 8May17

Kenya

In April, inflationreachedits highestlevelin
almost 5 years. CPlrose by 11.5% year-
on-yearfrom 10.3%in March. Pressure
oninflationis due mainly tofood price
increases. Inflationfor 2017 is forecastto
average 7.3%.

NKC 2May17

Nigeria

In Aprilinflation cameinlower year-on-
year forthe third consecutive month.
However, the decline was marginal,
however, from 17.26% in Marchto 17.24%
in April. Food prices continue to be the
driver behindinflation. Inflation for 2017 is
forecasttoaverage 14.8%.

NKC 17May17

South Africa

CPlinflation declined from 6.3% year-on-
yearinFebruaryto6.1%in March, while
coreinflation (CPlexcluding volatileitems
suchasfood, non-alcoholicbeverages,
petrolandenergy prices) declinedto 4.9%
year-on-yearin March.Inflationfor 2017 is
forecasttoaverage 5.9%.

NKC 19Apr17

South East Asia

Malaysia'sinflationrose 4.4%in Aprildue
tofuelpriceincreases, foodandnon-
alcoholicdrinkrises. Singaporeinflation
steadiedat 0.7%in March, similarto Feb
data.

The Edge 17th May, Business Times 24th April
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FX

BRL

TheBrazilianreal appreciatedby 4.6%
sincethestartof 2017. However,
allegations have beenmade against
President Michel Temer that he tried
tobribe officialsinvolvedinlastyear's
impeachment of former president Dilma
Rousseff. Consequently, the BRL has fallen
sharply fromaclose of BRL3.11 to the US$
on 17 Maytoahighof BRL3.41tothe US$
at11.03amon 18 May.

Bloomberg; BDLive "https://www.businesslive.
co.za/bd/markets/2017-05-18-rand-tumbles-
nearly-3-as-brazilian-scandal-rocks-emerging-
markets/" 18May17

Chile

Decliningcopper prices, fallingrealinterest
rates, modesteconomic growth and
politicaluncertainty has weighed upon
CLP performance thisyear, currently
around CLP665/USD.Hope of a Pinera
victoryiskeepingthe currency atbetter
thanexpectedlevels.

BMI 8th May

MXN

Finance Minister Jose Antonio Meade said
onMay 11ththatthe pesohasroomto
appreciate giventhe fundamentals of the
economy. The Peso had fallen significantly
ontheelectionof President Trump but
has rebounded since becomingone of the
best performingcurrenciesinEM.

Reuters 11th May

Macro-Economic News Update

CNY

Yuansteadied against the USD on May
15withinvestors undeterred by weaker
thanexpected Aprilactivity indicators.
Authorities have signalled theirintention
tokeepthecurrency marketstable. Rateis
currently 6.8852 against the USD.

Nasdaq 15th May

INR

Theriseinforeigninvestor flows has
allowed the Rupeetoappreciate by more
than 5% againstthe USD. The Rupee has
alsooutperformed most EM currencies
sincethe startoftheyear.

Economic Times 19th April

EGP

The Egyptian pound appreciated by 2.8%
YTD.

Bloomberg

TND

Tunisia's dinar saw an accelerationin
depreciationtowards the end of April.
Amongthereasons fortheaccelerated
slidewasthe 57% year-on-yearincrease
inthetradedeficitinQlandanagreement
to apackage of reform priorities with the
IMF thatinclude reducing centralbank
interventionsinthe foreign-exchange
market. The Tunisiandinar depreciated by
4.5%YTD.

Bloomberg; EIU 26Apr17

KES

The Kenyan shillinghas remained flat with
amarginal appreciation of 0.3% since the
beginningof 2017.

Bloomberg

NGN

The Nigeriannairahas depreciated

by 1.3% since the beginning of 2017.
Nigeria's centralbank (CBN)introduced an
‘Investors'and Exporters' Forex Window'
whichsignifies another step to ease tight
forexliquidity conditions by directing
demand away fromthe parallel market.

Bloomberg

ZAR

The South Africanrand was at
ZAR12.31:US$ before acabinet reshufflein
March by President Zuma, whichincluded
thefiring of the well-respectedfinance
minister Pravin Gordhan. Thisresultedin
the rand depreciating rapidly, however,
therandrecoveredandappreciated 2.8%
sincethe start of 2017, despite the cabinet
reshuffle and consequent sovereignrating
downgrades. On 18 May, the ZAR suffered
a 3% depreciationasanew presidential
scandalinBrazilimpacts Emerging
Markets.

Bloomberg,; BDLive "https://www.businesslive.
co.za/bd/markets/2017-05-18-rand-tumbles-
nearly-3-as-brazilian-scandal-rocks-emerging-
markets/" 18May17

South East Asia

Mostemerging Asian currencies continue
toinchupagainstthe USD asthedollar
comes under pressure owingto the
domestic troubles facing President Trump.
The MalaysianRinggithasbeenthe best
performingcurrencyinAsiax JapaninQ2,
gaining 2.5% against the USD. Malaysiais
seeingattractive valuations, underweight
foreigninvestor positioningandimproving
externalbalancing.

Reuters 17th May, Standard Chartered 17th May
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Market Performance

-1.6% —j
Brazil 12.3%
14.9%
Chile 21.4%
-3.8%
Mexico -10.4%
— 1.7%
China 17.0%
12.0%
India 17.7%
-5.1%—
Egypt 20.7%
7.4%
Tunisia 8.5%
5.4%
Kenya -8.2%
-10.1%
Nigeria -13.2%
8.5%
South Africa -1.4%—
— 2.4%
Indonesia 4.0%
8.5%
Singapore 16.1%
—— YTD market performance — LTM market performance

Source:Bloomberg
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