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Growth

Brazil

After Brazil's first quarter 2016 GDP
surprisedonthe upside with acontraction
of 0.3% quarter-on-quarter (from-1.6%
and-1.3%inthethirdand fourth quarters
of 2015 respectively) Brazil'seconomy
contracted more thananticipatedin

May as Brazil contends with the worst
recessioninmany years. The Brazil Central
Bank stated that the economicactivity
index (proxy for GDP), declined by 0.5%
inMay from April's 0.07%increase. This
reinforces analysts'views that GDP will
performworsein Q2 thaninthe previous
quarter. However, the secondhalfof 2016
isexpectedtoseeimprovementdueto
better consumerandbusiness sentiment
asaresultofthe changeingovernmentin
May 2016 and appreciation of the currency
sincethestartoftheyear.

Bloomberg 14 July 2016; NKC 14 July 2016

Chile

Chile has cutits forecast growth for the
year from 2% inMarchtoacurrentgrowth
forecastof 1.75%. The unemployment
rateisatafive yearhigh. Debtislikelyto
be funded through sovereignwealth fund
resources.

Bloomberg 11th July

Mexico

Whilst GDPin Q12016 wasup 0.8% on
previous quarter owingtomorerobust
industrial activity. Q2 forecasts are not
looking so promising with monetary and
fiscal policy tighteningas aresult of the
market volatility post Brexit.

Reuters 29th April/ Oxford Economics 5th July

South Africa

The South Africaneconomy grew 1.3%in
2015downfrom 1.6%in 2014. GDP growth
turnednegative inthe firstquarter of 2016
by 0.2% year-on-yearandby 1.2% quarter-
on-quarter. The economyis struggling
withtheimpactof 2015's severe drought
andaslumpintheminingsector.

EIU
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South East Asia

Positive news frommanufacturingand
services has helped Singapore grow

GDP atafasterratein Q2, growing by
2.2%yearonyear, risingfrom 2.1%in

Q1. Thereare concerns that this growth
rate willnotbe sustained owingto the
vulnerability of Singapore to external
economic pressures. InIndonesia, growth
isexpectedtobebetween 4.9% and 5%
inQ2 2016 from 4.92%in Q1. Growthin
Indonesiainparticularis slowingdown
throughlack ofimprovementinhousehold
consumption spending.

Economies 11th July, FT 13th July

China

GDP growthin Q2 was unchangedat
6.7%. Thelatestfigure, beatingforecasts
of 6.6% was due primarily to focused and
intense government stimulus measures
thatheightened demandforfactory
outputaswellasanongoinghealthy
property market. Factory gate deflation
eased forthe sixthmonthinarowinJune
andexportsdeclinedlessthananalysts
forecast.

FT 15th July, Bloomberg 15th July

India

Indian credit ratings agency, Crisil predicts
aGDP growth of 7.9% for 2016-17. This will
be achievedby a prudentfiscal policy and
rampingupinfrastructureinvestment.
Theapproachbeingtakenistofocuson
"quality”indeterminingwhatis being spent
andalsoinrepairing the existing financial
system.

Times of India 11th July

Tunisia

Tunisia'seconomy grew by only 1% year-
on-yearinthefirstquarter of 2016 dueto
contractionsinthe agriculture and energy
sectors.Inaddition, fear over terrorism
continuestohamperthe economyandthe
expectationis thateconomic growth will
slowfurther overtheremainder of 2016.

EIU

Egypt

Egypt's GDPis showingsigns of recovery,
risingfrom 2.2%infiscalyear 2013/2014
to4.2%infiscalyear2014/2015. Signs
ofrecovery have beenascribed by the
Ministry of Finance toimplementation

of new national projects, including the
development of Suez Canalareaandroad
networks. However, the tourismsectoris
stillfacing challenges, which has negatively
impacted GDP growthand Egypt'sforeign
currencyrevenues.

Daily News Egypt 2 July 2016

Kenya

Kenyarecordedthe highest first quarter
economic growthinfive years, due togood
weather,improved security, continuing
investmentin publicinfrastructure and
arebound ofthetourismsector. The
economy expandedby 5.9%inthefirst
three months of 2016, comparedto

5% overthe same periodlastyear. The
expansionis attributed to expansioninall
sectorsofthe economy.

Reuters 30 June 2016

Nigeria

GDP growthfor2016isexpectedtobe
0.4%, following a slowdown from 6.3%
in2014t02.7%in 2015 due to lower oil
prices. Thereisaveryrealconcernthat
Nigeriawillexperience arecession (defined
astwo consecutive quarters of negative
growth)asthe economy contracted by
0.36% year-on-yearinthe first quarterand
that the second quarteris likely torecord
verylow ornegative growth. However,
thelasttwo quartersare expectedtosee
someimprovementdue tothe end ofthe
currency pegand marginally higher oil
production as negotiations continue with
the militantsinthe Deltaregion.

NKC; EIU July 2016
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Inflation

Brazil

Brazil'sannualrate of inflation fellin June
tothelowestinayearastransportcosts
receded. Consumer prices as measured by
thebenchmarkIPCAindexrose 8.8% year-
on-yearinJune, the lowestrate since May
2015anddownfromanincrease of 9.3%
the previous month. Food prices slowed

in June after risingmore thanexpectedin
recent months butwere stillthe leading
driver ofinflationin Brazil.

Reuters

Chile

Inflationfor June cameinabove
expectations, rising 0.4%in June,
comparedto 0.2% in May puttingannual
inflationat 4.2%, slightly over targetrange.
Transportwas the highest contributor to
inflationary rise. Clothing, footwear and
telecommunications saw adecrease.

Business News 8th July

Mexico

Inflationincreased 2.54% from ayear
earlier, slightly lower thanthe 2.60%
reportedin May. Thereisaconcernover
the weakness of the Peso and how this will
increase the costs ofimportsandthus
pushup the prices of consumeritems and
ultimately inflation.

Bloomberg 7th July

China

China's CPIgrowth slowedin June, to 1.9%
yearonyear, comparedto 2%inMay. Thisis
likelytobereversedinthe comingmonths
asfloodinginthe southernprovinces

has disruptedfood supplies, particularly
vegetablesandother staples.

FT 11thJuly
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India

Retailinflationrose marginally to 5.77%in
Juneasaresultofhigherfood prices. This
isabovetherate RBlhad set for next March
of 5% and makesit unlikely that there will
befurtherinterestrates cutsinthe short
term.

Barrons Asia 12th July

Egypt

InJune, Egypt'sannual coreinflation
climbedto the highestlevelinsevenyears
asthe country struggles with aforeign
currency crisis. Annual core inflation,
which excludes volatileitems suchas
food,increased 12.4%in June, up from
12.2% percentin May and the highest
since February 2009. Headline inflation
increasedto 13.97%from 12.3%in

May. Food and beverage prices climbed
33.6% year-on-year, reflecting the usual
increases during the month of Ramadan.

Bloomberg

Tunisia

In Tunisia, inflationrose for a third
consecutive month, to 3.9%in June 2016.
Theincrease was dueto the accelerationin
foodandbeverage pricesfrom 2.9%in May
to 3.7% year-on-yearin June. In addition,
housingandhousehold energy prices also
increasedfrom 4.8%to 7%, as adirect
impact ofregulation of drinkingwater and
sanitationprices.

Zawya 7 July 2016

Kenya

InKenya, June markedthe firstincrease in
inflation following five consecutive months
of disinflation. Inflationrose by 5.8% year-
on-yearinJune aftera 5% year-on-year
increaseinMay. Thisincrease waslargely
driven by the food and non-alcoholic
beverages sector, with the latterrising by
8.9% year-in-year during the month.

Oxford Economics/ NKC

Nigeria
Year-on-yearinflationrose to the highest
levelinsixyears, from 13.7%in Aprilto
15.6%inMay. Inflationis expectedto
increasein 2016toanaverage of 14.9%,
with major drivers beinghigher costs of
electricity, transportand food.

Oxford Economics/ NKC

South Africa

Inflation moderatedfor three successive
monthsto 6.1%in May 2016, justaboveits
3%—6%targetrange. The South African
Reserve Bankkeptratesonhold. Inflation
isexpectedtostayatanaverage of 6%in
2016, due to currency depreciationand
higher electricity tariffs.

Oxford Economics/ NKC

South East Asia

Singapore Inflationfell 1.6%in May
followinga 0.5%slide in April. Primary
reasons beinglower oil pricesand more
prudent spendingonhousingand car
purchases. Incontrast, inflationin
Indonesiarose 3.45% year onyearinJune,
primarily due torisingconsumptionin

the summer months andthe holy Islamic
Ramadanmonth.

Business Times 23rd June, Indonesia
Investments 1st July
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FX

Brazil

Brazil's Senate approved the nomination
of four centralbankboard members, who
pledgedto slowinflation to the official
targetandstandbyafloatingexchange
rate, while allowing some spaceto
manoeuvre the Brazilreal. The newboard
comes atatimewhentherealis showing
recoverywitharally of some 20% since the
startof 2016.

Bloomberg 5 July 2016

Chile

Alongwiththe Brazilreal, the Peso has
beentheregion'sbestperforming
currencyinthelast couple of weeks, post
Brexit. The Pesoisup 6.3% thisyear, the
recent surge proof of thelack of close
trade tieswith the UK.

Bloomberg 8th July

Mexico

Pesohasfallenthe mostofany currency
inthe world post Brexit, dropping 2.9%
sincethereferendum.Inanattemptto
improve sentiment, the centralbank has
raisedits benchmarkinterestrate by halfa
percentage point, greater thanforecast.

Bloomberg 5th July

China

Positive news onthe economy has
strengthenedthe Yuanrisingon 15th July
t0 6.6837 perdollar withno greatincentive
by authorities to lower or depreciate Yuan
value.

Bloomberg 15th July
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India

Rupee hasrisenalongwith stockexchange
over thelast 2 weeks owingto good
economic news comingout ofthe USA
andalso above average monsoonrains.
Currency appreciated0.4%t067.1350a
dollar. Thishasreduceditsloss thisyearto
1.5%.

Bloomberg 11th July

Egypt

The governor ofthe Central Bank of Egypt
hasindicatedthatthere maybe a shiftto
aflexible, market-based, exchange-rate
system. Thismayindicate thatafurther
devaluation ofthe Egyptian pound (EGP)
may be under consideration. The most
recent balance of payments dataindicates
continued pressure onthe supply of
foreignexchange. The black market
exchangerateiscurrentlyabove EGP11to
the USD, compared with an official rate of
below EGP9tothe USD. The EGPis 11.8%
lower since the start of 2016.

EIU

Tunisia

The Tunisiandinar (TND), fell to record
lows againstthe euroandthe US dollar.
Main causes of faster depreciation are
the weakness of economic growth and
growingimbalances onthe external
account. The TND has depreciated 7.4%
sincethe startof2016.

EIU; Bloomberg

Kenya

The Kenyan shilling (KES) has appreciated
1.1% since the beginning of 2016.

Bloomberg

Nigeria

The Central Bank of Nigeriaannounced
that from 20 June, it would allow a market-
driveninterbankforeign-exchange trading
regime. The Nigerian naira (NGN) devalued
substantially fromNGN197 to NGN282
tothe USD by the secondday oftrading
underthe newregime. The floating of

the NGNis expectedtoeasethe acute
shortage of hard currencies. The NGN has
depreciated by 29% since the beginning
of 2016.

EIU; Bloomberg

South Africa

South Africaretainedinvestment grade
ratings after concernthat Standard &
Poor'swoulddowngrade the country

by one notch putting South Africainto
sub-investmentterritory withthe South
Africanrand (ZAR) reacting positively to
this decision. Despite short-termvolatility
postthe Brexitvote, the ZAR quickly
recovered groundagain. The currency has
appreciated 15.4% since the start of 2016.
However, the ZARis expectedtoremain
temperamental.

EIU; Bloomberg

South East Asia

Significant buying of the Singapore dollar
since Brexithasincreasedits strength
againstits maintrading partner currencies
withanassociatedrisktoexport. On 7th
July, SGD had gained 14% against the
GBP. Stronglikelihood ofa MAS (Monetary
Authority of Singapore) easingin October.

Straits Times 8th July
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Market Performance
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