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Growth

Brazil

Brazil'seconomy sufferedits sixth
consecutive declinein Q2 '16, with

GDP down by 0.6% comparedto the
previous quarter. This contractionwas
duetoanotherlarge declineinconsumer
spending. GDP contracted 2.3% g-o-q
comparedtomarket expectations ofa 2%
contraction. Eventhough the economy

is showingsome promisingearly green
shoots, conditions remain challenging with
highinflation, highunemploymentand
highinterestrates.

Rio Times 31 Aug '16; Econotimes 2 Sep '16

Chile

Gross Domestic Product slowedin Q2
2016t0 1.5% from 1.9%in Q1. Slowdown
is primarily due toacontractioninthe
mining sector owingto declining copper
prices. Chileis the worldslargest producer
of copper. Chileis hopeful for future
economic growthasitis expectedthat
recentenergy auctions will cut electricity
prices by 20% andwilladd 2.5% to
economic growth, owingto productivity
increases through lower energy costs.

Wall Street Journal, 18th Aug

Mexico

Aslight contractionin GDP for Q2, down
0.2% from previous quarter butup 2.5%
overtheyear. The drop was due primarily
toslowingindustrial production. Figures
were better thanexpectedandanalysts
expectapickupinthe 2ndhalf of the year.

Wall Street Journal 22nd Aug

China

Economic growthwasvery strongin
Augustwithindustrial production showing
6.3% annual growth, the fastest since
March. Stimulus measuresintroduced
earlierinthe year have been successfuland
itisexpectedthat Chinawillmeetits GDP
targetof 6.5%to 7% for full year.

FT 13th Sept
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India

GDP growth slowedinthe 2nd quarter

t0 7.1%, downfrom 7.9%in Q1. In spite of
this, Indiais still the fastest growing major
economy intheworld. Asanoilimporter,
growthhasbeen sustainedby falling
energy prices but with oilnowataround
$50abarrelagain, the focus willbe on
keepinginflationin checkpossibly at the
expense of further growth.

FT 31stAug

Egypt

Egypt's Ministry of Planning released

GDP dataforthefirstthree quarters of

the 2015/16fiscalyear (Jul'15 - Mar '16).
Real GDP figures show a stronger year-
on-year growth of 4.3% at market prices,
but a substantially weaker rate of 2.2%
growth atfactor cost (which excludes
indirecttaxationbutincludesthe effects of
governmentsubsidies).

EIU30Aug '16

Tunisia

Tunisia'seconomic growth rate was up

by 1.4%in Q2 '16,incomparisonto the
same periodlastyearand 1.2%inthe
firsthalfof2016. The uptickisduetoa
strongimprovementinthe manufacturing
sector. However, GDP growth willnot

see amarkedimprovementuntilthere
isanincreasein EU demand for Tunisian
exportsaswellasarecoveryinthetourism
sector.

Zawya 17 Aug '16, EIU 16 Aug '16

Kenya

Kenya's economy showed continuing
momentum earlier in 2016, with the most
recently released GDP number forQ1'16
at5.9%. This strong growth figurereflects
solidgrowthacross many sectorsincluding
recoveryinthetourismsector.However,
there are concerns aroundtheimpact

of Kenya's expansionary budget with
expenditure settoincrease by 23%.

Oxford Economics 20 Aug '16

Nigeria

Nigeria's GDP contracted by 2.06%in Q2
'16, sending the economy into arecession.
The non-oilsector suffered adecline
duetotheimpact ofthe unpeggingand
subsequent steep depreciationinthe
naira.Inaddition, the oil sectorremains
under pressure due to the continuing lower
oilprice.

Reuters 31 Aug '16

South Africa

South Africa'seconomy avoided a
technicalrecessionin Q2 afterrecording
seasonally adjustedand annualised growth
of 3.3% which surprised the market, where
expectationswere 2.7% growth. The
countryisstillinthe grip of adroughtand
recovery willbe slow, inadditionto low
commodity prices and political uncertainty
amongotherheadwinds.

Business Day 6 Sep '16

South East Asia

GDP growthfor Q3 in Singaporeis likely
tobe subdued, down from Q2 growth

of 2.2%, primarily due to adeclining
manufacturing output. Similarly,in
Indonesia, the centralbankhas reduced
its GDPforecastfromthe previous 5to
5.4%tobetween4.9to 5.3% owingtothe
spending cuts putinplacetokeepthe
deficitinorder.

Jakarta Globe 19th Aug, Singapore Business
Review 13th Sep, EconoTimes 13th Sep
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Inflation

Brazil

Brazil'sannualinflation grew to 8.97%in
August, nearly double the centralbank
officialtarget of 4.5%. The highinflation
number, ata 10-yearhigh, continuesto
prevent policy makers frominstitutingan
interestrate cut.

Bloomberg Markets 9 Sep '16

Chile

Inflation fellto 3.5%in August, compared
with 4%in July, puttinginflation within
the 2-4% targetrange and meaning that
inflationis now below the benchmark
interestrate, raising the possibility of an
interestrate cutbyyearend.

Bloomberg 8th Sep

Mexico

Inflationrose in Augustto 2.73% over

12 months, driven by energy prices,
particularly higher gasoline costsbutalso
university fees. Thiswasalsoaslightrise
onthe 2.65%inflationin July. Inflationrates
are stillbelow the centralbank targeted
inflationrate of 3% sointerestrates are
likely to continue tobe held steady.

Reuters 8th Sep

China

China'sfallinginflationrateis further
evidence of astrongereconomy. The
consumer priceindexrose 1.3%in August
comparedto 1.8%in July. Primaryreason
was slowing food prices as the price of pork
rose only 6.4% againstthe 16.1%increase
experiencedin July.

Straits Times 10th Sep
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India

Inflationis currently at a five monthlow
helpedtoanextentby smaller foodprice
rises, particularlyinthe price of pulses, a
staple food commodity. The Augustrate
of 5.05%is withinthe acceptance level of
the centralbankandraiseshopesofan
imminentinterestrate cut.

Reuters 13th Sep

Egypt

Egypt'sinflationrateisatasevenyear
high, risingto 15.5%in August. The
deterioration has beendriven by the
weakening of the Egyptian pound andrise
inelectricity prices. Foodandbeverage
pricesinparticular sawalargeincrease
comparedto the previous year. Therising
inflationrate comesatatime when Egypt
isinthe midst of finalisingan IMF loan with
economicreformsthe governmenthas
promisedtoimplement, including cutsin
spending.

Bloomberg Markets 8 Sep '16

Tunisia

Inflationreturnedtoits gradual upward
trajectoryin August. The CPlprinted 3.8%
y-o-yin August, comparedto 3.7%y-o-y
inJuly. Growthinthe sub-index forfood &
non-alcoholicbeverages (with the largest
weight of 28.1% of the overall CPlbasket)
surprisedwithadecline of 0.2%to 3.6%
y-o-yinAugust.

NKC9 Sep'16

Kenya

Theinflationrate droppedto 6.26%in
Augustfrom 6.39%in July onthe back of
adropinfood &non-alcoholic beverage
prices, mitigatingincreasesin fuelprices.

Business Daily 31 Aug '16

Nigeria
Nigeria'sinflationrateroseto 17.6%in
Augustfrom 17.1%in July, the highest seen
in 11 years. Currency depreciation has

had a severeimpactwiththe economyin
recession. The outlook forinflationis not
positive.

Bloomberg 16 Sep '16

South Africa

Theinflationrate slowedin July toits
lowest levelthis year, to 6% from 6.3%the
monthbefore. This positive signbolsters
the case forauthoritiestoendtheinterest-
rate hikingcycle.

Bloomberg 24 Aug '16

South East Asia

Singapore saw negative inflation for

the 21ststraightmonthin July owing
tothe effect of cheaper carsandlower
energy bills. However, core inflation, not
includingaccommodationand private
roadtransportcostsincreasedby 1%.
Indonesianinflationalso slowedto 2.79%,
the weakestin 7 years, fallingbelow the
central bank target thus makingthe case
forfurtherinterestrate cuts.

Straits Times 23rd Aug & 2nd Sep
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FX

Brazil

Recentevents have provided modest
tailwinds to politicaland economic stability
reflectingtherally the BRL has enjoyed.
However, positive sentimentinthe wake
of Dilma Rousseff's formalimpeachment
on 31 August could make way for concerns
over Brazil'stenuous fiscal position. The
Brazilrealis currently steady and tradingat
BRL3.25tothe USS.

BMI 6 Sep '16; Bloomberg 8 Sep '16

Chile

Thefallincopperprices correlatesdirectly
with the poor performance of the Chilean
Peso. Tradersare pricingin thelikely
impactofaninterestrate cutlater this
year asthe economy cools. The Pesois
currentlytradingataweaker 678.21 to
Uss.

Bloomberg 22nd Aug

Mexico

Pesoisextremelyvolatile at present

with movements of currency correlating
with speculations of a Trump electoral
victoryin USA. The Peso has weakened
by 10% this year throughout this
process. Announcements on a potential
wallbetween USAand Mexicoand a
renegotiation of the terms ofthe North
Atlantic Free Trade Agreementhave both
impacted on Peso performance.

Wall Street Journal 12th Sep

China

TheYuanis currently avery stable
currency, tradingat 6.6792 tothe US$on
Sep 13th, reflecting plans forits official
inclusioninthe Special Drawing Rights
basket of the International Monetary Fund
nextmonth (October).

South China Morning Post 13th Sep
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India

With solid economic growth, the Rupeeis a
stable currencytradingat 66.86tothe US$
andestimates suggestthat the currency
willcontinue to strengthenagainstthe
dollar.

The Hindu 12th Sep

Egypt

The EGPistradingatanalmostrecord
lowinthe parallelmarket. Withreserves
to coveronly three months ofimportsin
additionto awideningcurrentaccount
deficit, the pressureisincreasingto
devaluethe currencytohelpalleviate
aUS$ shortage which promptedthe
governmentto seekassistance from

the IMF.Plans are afoot to bring Egypt's
currencywoestoanend withinashort
time frame, aspart ofits plantoimplement
economicreforms, thisaccordingto
quotes by President al Sisipublishedinthe
press. The currencyis currently tradingat
8.89tothe US$.

Bloomberg 23 Aug '16

Tunisia

The Tunisiandinarhaslostfurther
groundagainst the Euro although the
currency gainedagainstthe US$. Political
uncertainty and Tunisia's weak external
positionstillremainasrisks. The TND s
tradingat2.21tothe US$.

EIU; African Manager 19 Aug '16

Kenya

The Kenyan shillinghas remained stablein
2016and istradingat 101.15tothe US$.

Nigeria

The Nigeriannairahaslostathird ofits
value sinceremovingits pegtothe US$
inJune, withitexperiencingextreme
volatility. Itisnowtradingat NGN315.15
tothe US$. Thedollaris stillselling at
asignificant premiuminthe parallel
marketandliquidity has notimproved
substantially. The hopeis that as oil prices
strengthenin 2017/ 2018 this willprop up
reservesandwilldecrease the pace of
depreciation.

Business Day 1 Sep '16, EIU 24 Aug '16

South Africa

The SArand (ZAR) made gains after the
ANC lost groundinthe recent municipal
elections, however, these gainswere
lostwhenthreats of arrest of the finance
ministerresurfacedin August. The ZAR
willremainvulnerable to politicaland other
marketevents. Talk of aratings downgrade
in Decemberisthe nextimminent
headwindto SAandits currency. The
recentratings downgrades of several state
owned enterprises donotauger well for
the country's sovereignrating. The ZARis
tradingat 14.40tothe USS$.

Business Day; 702 16 Sep '16

South East Asia

The Singapore dollaris expectedtogain
strength with the forecast forend of year
being 1.38 SGD to US$, compared witha
Juneforecast of 1.40.Indonesia’s central
bankwillkeep therupiahatthelevelbest
determinedtosupportexports. The bank
expectstherupiahtobebetweenan
average of 13,200-13,500in 2017. Rupiah
iscurrentlyat 13,175 (15th Sep).

CNBC 7th Sep, Jakarta Globe 13th Sep
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Market Performance
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